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M. Com. (Sem. IV) (CBCS) Examination
April/May - 2017
ECT - 5 : International Financial Management
(Group - B : Banking & Finance) (Elective Course - 5)
(Old Course)

Faculty Code : 002
Subject Code : 002404

1
Time : 25 Hours] [Total Marks : 70
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ENGLISH VERSION

1 What is International Financial Management ? Why is 20
it important to study international financial management ?
How is it different from domestic financial management ?
Discuss the major trends that have prevailed in international

business during the last two decades.
OR

1 What are the key factors that are important in a 20
Firm's Investment Overseas ? Discuss the FDI strategies
available to a firm and also throw some light on the Global

Trends in Foreign Direct Investment.

2 (a) Explain the mechanism that restores the balance-of- 10
payvments equilibrium when it is disturbed under the
gold standard.

(b) What were the main objectives of the Bretton 10
Woods system ?

OR
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2 (a) Discuss the criteria for a "good" international 10
monetary system.

(b) In an integrated world financial market, a financial 10
crisis in a country can be quickly transmitted to other
countries, causing a global crisis. What kind of measures
would you propose to prevent the occurrence of such a

financial crisis ?

3 Give a full definition of the market for foreign exchange. 15
What is the difference between the retail or client market
and the wholesale or interbank market for foreign exchange ?
Who are the market participants in the foreign exchange
market ? How are foreign exchange transactions between
international banks settled ?

OR

3 Explain the basic differences between the operations of 15
a foreign currency forward market and a future market.

4 Explain the Market Structure, Trading Practices, 15
Instruments Traded and the factors affecting International
Equity / Stock Markets.

OR

4 Briefly define each of the major types of International 15
Bond Market Instruments noting their distinguishing features
and discuss the process of bringing a new international bond

issue to market.
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